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SUBJECT: MOTION PICTURES - VIOLATION OF GATT 
REF: STATE 195072 

1. QUOTED BELOW IS MAIN TEXT OF LETTER DATED OCT 28 FROM 
FOREIGN MINISTRY IN RESPONSE TO EMBASSY'S APPROACH ON 
CINEMA ADMISSION PRICE QUESTION. THIS LETTER REFERS TO 
MINISTRY'S INTERIM REPLY OF SEPT 8 TO ECONOMIC COUNSELOR S 
LETTER DATED AUGUST 18 SETTING FORTH U.S. POSITION 
CONTAINED REFTEL. 

2. QUOTE FURTHER TO OUR LETTER OF 8 SEPTEMBER, I AM NOW 

ABLE TO COMMUNICATE TO YOU THE REPLY JUST RECEIVED FROM THE 
MINISTRY OF COMMERCE AND INDUSTRY: 

QUOTE: ON JUNE 13, 1975, THE ISRAELI AUTHORITIES ISSUED AN 
ORDER RELEASING ISRAELI FILMS FROM ADMISSION PRICE CONTROL. 
THIS ORDER - GIVEN UNDER THE PROVISIONS OF THE LAW FOR THE 
SUPERVISION OF PRODUCTS & SERVICES (1957) WHICH PREDATES 
ISRAEL'S ACCESSION TO THE GATT - WAS INTENDED TO REMAIN 
FOR AN EXPERIMENTAL PERIOD DUE TO THE DECLINING SHARE 
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IT MAY BE NOTED THAT THE TOTAL RECEIPT OF ADMISSION FEES 
TO CINEMAS IN ISRAEL ROSE BY 30 PERCENT FROM 1973 TO 
1974 (FROM 102 MILLION ISRAELI POUNDS TO 132 MILLION 
ISRAELI POUNDS), WHILE AT THE SAME TIME THE 
SHARE OF ISRAELI FILMS DROPPED BY 30 PERCENT FROM 10 
MILLION ISRAELI POUNDS IN 1973 TO 6.6 MILLION ISRAELI 
POUNDS. 

IN VIEW OF THE EXTREMELY SMALL SHARE OF THE ISRAELI 
FILMS (LESS THAN 5 PERCENT) THE ISRAELI AUTHORITIES 
BELIEVE THAT THERE WILL BE NO SIGNIFICANT PREJUDICIAL 
EFFECT ON FOREIGN MADE FILMS. 

IT SHOULD ALSO BE NOTED THAT IN THE MEANTIME THE 
ASSOCIATION OF CINEMA OWNERS HAS FILED AN APPLICATION FOR 
PRICE INCREASE WHICH IS NOW UNDER CONSIDERATION. UNQUOTE. 

I HOPE THAT THE ABOVE INFORMATION WILL SATISFY, SHOW- 
ING THAT RELEASING ISRAELI FILMS FROM PRICE CONTROL IS 
NOT PREJUDICIAL TO THE INTERESTS OF FOREIGN FILMS. 

SHOULD YOU REQUIRE FURTHER INFORMATION, WE WOULD BE 
PLEASSED TO PROVIDE FURTHER CLARIFICATIONS. UNQUOTE. 
SIGNED GAD ELRON, DIRECTOR, ECONOMIC DIVISION, 

MINISTRY FOR FOREIGN AFFAIRS. 

TOON 
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